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Rating Rationale 

The rating assigned to the proposed medium term instrument of Hitech Plast Ltd (HPL) factors in the vast experience and 

resourcefulness of the promoters along with strong business linkages with Asian Paints Ltd. The rating also factors HPL’s 

established market presence and relationship with reputed clientele, financial flexibility and healthy financial profile 

characterised by comfortable leverage and debt coverage indicators. 

The rating strengths are however tempered by vulnerability to volatility in the raw material prices and strong competition 

from the organised and unorganised players in the industry. 

Going forward, the ability of the company to increase scale of operations coupled with improved profitability margins 

would remain the key rating sensitivities. 

Background 

Hitech Plast Ltd (HPL) incorporated in 1991; is promoted by Mr Ashwin Dani, one of the three founder promoters of Asian 

Paints Ltd. HPL started its operations by manufacturing thin walled cylindrical, injection moulded plastic containers called 

“BoCans”. The company currently is engaged in the manufacturing and sale of innovative polymer products to various 

industries like paint, personal care, agro chemicals, health care, confectionary, lube and retail household products. The 

paint container segment contributes 60% to the consolidated revenues while non-paint container contributes the 

balance. HPL has seven manufacturing units and is one of the largest manufacturers of paint and non-paint containers in 

the India with a 37,999 mtpa of annual capacity in FY15.The company has a strong clientele base such as Asian Paints Ltd., 

Pidilite Ltd, Glaxosmithkline Consumer, etc. HPL has one subsidiary namely Clear Mipak Packaging Solutions Ltd (CMPSL) 

in which it holds 60%. CMPSL is engaged in manufacturing of plastic containers for FMCGs (Fast Moving Consumer 

Goods), chemicals, agrochemicals, lubricants, health care etc. 

 

In FY14 (refers to the period April 1 to March 31), the company has earned a PAT of Rs.8.09 crore (FY13 Rs. 10.38 crore) 

on total operating income of Rs. 460.01 crore (FY13 Rs. 440.90 crore). During 9MFY15, HPL reported a PAT of Rs.6.84 

crore on a total income of Rs.369.00 crore as compared with a PAT of Rs.4.60 crore on a total income of Rs.347.05 crore 

in 9MFY14. 
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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